Answer Sheet With Explanation

Date: 08/02/2025

CIVIL SERVICES PRELIMINARY EXAM 1

VAJIRAO & REDDY INSTITUTE -
India's Top Potential Training Institute for IAS
Test Booklet Code: 513 Test Booklet No: 621566 Total Ques: 100
-
1 A =l 14 C
Ex. Events Year ol Ex
Establishment of NABARD - 1982 = D
Self Help Group Bank Linkage Programme - 1992-93 o] 15 . o . . .
Kisan Credit Card Plan ) 1998 § Ex. Inequitable dlgtrlbutloq of income, high dependency ratio and
Establishment of Regional Rural Bank B 1975 ! = slowe? rate of increase in national income correctly .explaln‘ tha
Hence, the correct chronological order is given in option (a). g India is an'underdeVF loped economy while chapge in banking
and financial sector is not among the characteristics of
2 C ;;‘_J underdeveloped economy.
)o]
Ex. I E 16 A
3 C g Ex. l.Second Five-Year Plan (1956-61) introduced the
Ex. ° The tertiary sector refers to the service sector, which includes ;5 Mahalanobis Model focusing on rapid industrialization.
industries Such as healthcare’ banking’ education’ i( 2 Thlrd Five—Year Plan (1961-66) emphasized self—reliance
transportation, retail, and communication. x and agriculture (Green Revolution).
* Agriculture falls under the primary sector, as it involves the < 3. Fifth Five-Year Plan (1974-79) was terminated in 1978 due
extraction of natural resources and food production. > to political changes.
w 4. Eighth Five-Year Plan (1992-97) introduced Liberalization,
4 D EE Pr.i\{atization, and Globalization (LPG) reforms post-1991
Ex. ° Textile Industry is prominent in Maharashtra (Mumbai, I= CIISIS.
Ichalkaranji) and Tamil Nadu. l‘£
« Iron & Steel Industry is concentrated in Jharkhand '5 17 B
(Jamshedpur, Bokaro). |< Ex
« IT & Software Industry is centered in Karnataka (Bengaluru is :55 )
India's "Silicon Valley"). 2| 18 D
* Petrochemical Industry is strong in Gujarat (Jamnagar, «> Ex. Non-financial debt consists of credit instruments issued by
Vadodara). (:1_1 government entities, households and businesses that are not
B covered in the financial sector.
5 B [B 19 C
Ex. I2]  Ex. The National Statistical Office (NSO) is responsible for
6 A 9 measuring the unemployment rate in India through
Ex. °*PMGSY is a government initiative aimed at improving rural é surveys like the Labour Force Survey (LFS).
infrastructure by providing financial support for the 4 c
construction of all-weather rural roads. > 20
* The goal is to connect remote rural areas to the mainstream ju Ex.
economy by improving access to basic services and markets. J 29 B
= Ex. The correctly matched list are as follows :
7 B 52 Bhilai - Chhattisgarh
Ex. ia Bokaro - Jharkhand
g B {;( Durgapur - Wc;st Bengal
Ex. ° The primary objective of FDI in India is to facilitate the % Rourkela - Odisha
transfer of technology, bring in capital inflows, and provide ?§ A
access to foreign markets. fw 22
« FDI is seen as a means to boost the Indian economy by 35 Ex.
improving infrastructure, generating employment, and =l 23 A
enhancing technological capabilities. i Ex
1z )
9 A o| 24 B
Ex. °*National income includes Net Factor Income from Abroad §§ Ex.
(NFIA), which differentiates GNP from GDP. é 25 C
« National Disposable Income (NDI) includes transfer payments |> Ex.
(such as social security benefits and foreign aid). lw
* NNP = GDP - Depreciation, representing the net production 15 26 B
value after considering capital consumption. {= Ex.
w 27 B
10 C £l Ex. +NNPis derived by subtracting depreciation from Gross
Ex. {9 National Product (GNP). Depreciation accounts for the wear
1 D é and tear of capital goods used in production.
Ex ,2 * GNP measures the total income of the country, while NNP
: > adjusts for the reduction in value of capital goods over time,
12 B E'__ providing a more accurate measure of the economy's
Ex. ;2 sustainable income.
13 A i
Ex. iz
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D

Major factors of economic growth are as follows :

* Natural Resources * Physical Capital or Infrastructure
* Population or Labour * Human Capital

* Technology e Law

Among the given options, Technocrats and Bureaucrats are
not the major factors of economic growth.

A

The GDP of India is commonly calculated using three
approaches: the Production approach (which calculates GDP by
measuring the output of goods and services).

B

« The tertiary sector in India has seen significant growth due to
the rising demand for services such as healthcare, education,
financial services, IT, and tourism.

* This growth is driven by an increase in income levels,
urbanization, and the growing middle class, which has created a
higher demand for services.

D

* The Human Development Index (HDI) is a composite
index used to measure the overall well-being of a
country's citizens. It includes life expectancy at birth,
education (mean and expected years of schooling), and
Gross National Income (GNI) per capita.

* The inflation rate is an economic indicator but is not
part of HDI.

Cc

The Madras Aluminium Company Limited (MALCO) is
situated at Mettur (Dist. Salem), Tamil Nadu, The other pairs
are correctly matched. At preset. INDAL is a part of
HINDALCO.

A

B

* PMFBY is a government scheme designed to provide crop
insurance to farmers. The aim is to protect farmers from losses
due to natural calamities, pests, and diseases by offering
affordable insurance coverage for their crops.

« The scheme provides financial assistance to farmers, ensuring
they can recover from crop losses.

D

* NNP is calculated by subtracting depreciation from Gross
National Product (GNP). Depreciation is the reduction in the
value of capital goods over time, and it is already accounted for
when calculating NNP.

» Consumption, investment, and government expenditure are
key components in the calculation of NNP under the
expenditure approach.

D

Cc

« Fiscal policy refers to the government's use of taxation,
government spending, and public debt to influence the
economy.

* Monetary policy, on the other hand, is managed by the
Reserve Bank of India (RBI) and involves controlling the
money supply and interest rates to regulate inflation and
stabilize the economy.
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Cc

* M1 money supply refers to the most liquid forms of money,
which include currency in circulation, demand deposits with
commercial banks, and other deposits with the RBI.

* Time deposits with banks, however, are included in M3
money supply, which is a broader measure of money supply
that also includes savings and time deposits.

B

« The Strategic Roads initiative focuses on improving road
infrastructure in border areas and strategic sectors to ensure
quick and efficient movement of troops and military equipmen
in case of emergencies.

« This initiative is vital for enhancing India's defense readiness
along its borders, particularly in areas with difficult terrain.

A

» Ayushman Bharat is a comprehensive healthcare scheme
launched by the Government of India to provide universal
health coverage and offer financial protection against health-
related expenses. It consists of two key components: the Healtl
and Wellness Centres (HWCs) for the provision of
comprehensive primary healthcare and the PMJAY (Pradhan
Mantri Jan Arogya Yojana) for secondary and tertiary
hospitalization.

« The aim is to ensure access to healthcare for vulnerable
populations.

Cc

Cc

1. Planning Commission (1950) was formed under Prime
Minister Jawaharlal Nehru.

2. First Five-Year Plan (1951-56) focused on agriculture and
infrastructure.

3. Economic Liberalization Reforms (1991) introduced by P.V
Narasimha Rao's government opened up India's economy.

4. NITI Aayog (2015) replaced the Planning Commission unde
Narendra Modi's government.

A

* PMIDY is aimed at financial inclusion by ensuring that every
household has access to a basic bank account. This scheme
aims to provide easy access to banking services, including
credit, insurance, and pensions to underserved populations,
particularly in rural areas.

« The other options, like direct financial aid or improving PDS
are not the main objectives of PMIDY.

A

A

¢ Delhi-Mumbai Industrial Corridor (DMIC) passes through
Rajasthan, Gujarat, Maharashtra, MP, UP, Haryana.

* Bengaluru-Chennai Industrial Corridor (BCIC) covers
Karnataka and Tamil Nadu.

* Visakhapatnam-Chennai Industrial Corridor (VCIC) spans
Andhra Pradesh and Tamil Nadu.

* Mumbai-Bengaluru Industrial Corridor (MBIC) connects
Mabharashtra and Karnataka.

B
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B

The Prime Minister's Dhan-Dhaanya Krishi Yojana aims to
cover 100 districts with low agricultural productivity,
benefiting approximately 1.7 crore farmers, and focuses on
enhancing irrigation and post-harvest storage facilities.

A

Trade means buying and selling or the exchange of goods and
services between two or more parties in consideration of money
or money's worth. It involves the transfer of goods and services
from one person or entity to another. Trade represents both the
side of demand and supply where both the parties know what is
demanded and what is to be supplied.

B

GDP measures the total value of final goods and services
produced domestically.

GDP is calculated using three approaches-Production, Income,
and Expenditure Methods.

A

Cc

D

MGNREGA aims to provide employment opportunities in rural
areas by guaranteeing 100 days of wage employment to rural
households. It focuses on the creation of durable assets like
roads, ponds, and other infrastructure projects to improve rural
livelihoods.

A

« Bharatmala Pariyojana is an initiative by the government
aimed at expanding and upgrading the national highway
network in India. The scheme focuses on improving road
connectivity across the country, especially in border areas and
remote regions.

« It also aims to improve freight and passenger transportation
through efficient road infrastructure development.

D

« The three pillars of sustainable development are: economic
growth, environmental protection, and social inclusion.

« Industrial growth at any cost is not a pillar of sustainable
development, as it overlooks the importance of environmental
sustainability and social equity. Sustainable development
focuses on balancing growth with long-term environmental and
social well-being.

A

B

1. Community Development Programme (1952) was India's
first step towards rural planning.

2.20-Point Programme (1975) was introduced by Indira
Gandhi to combat poverty.

3. Rolling Plan (1978-80) was introduced by Morarji Desai's
government, replacing Five-Year Plans temporarily.

4. Twelfth Five-Year Plan (2012-17) was India's last Five-Year
Plan before shifting to NITI Aayog's planning framework.
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Cc

« The Reserve Bank of India (RBI) performs several crucial
functions like issuing currency notes, regulating commercial
banks, and managing foreign exchange reserves.

» However, fiscal policy (which involves government
spending and taxation decisions) is the responsibility of the
Finance Ministry, not the RBI. The RBI primarily deals with
monetary policy, which influences inflation, money supply,
and interest rates.

B

B

« The International Monetary Fund (IMF) aims to promote
international monetary cooperation, maintain exchange rate
stability, and provide financial assistance to member countries
facing balance of payments problems.

» The World Bank focuses on providing long-term financial
assistance for development projects, while the WTO deals with|
trade regulations, and the UN addresses broader global issues
like peace and security.

Cc

C

The correctly matched lists are as follows :
Revolution Related with

Golden Revolution - Horticulture and Honey

Grey Revolution - Fertilizers

Yellow Revolution - Oilseed production

Black Revolution - Petroleum Production

Cc

D

India's underdevelopment is reflected in poor human capital
(low literacy and inadequate healthcare), a large informal secto
with job insecurity, and high poverty levels. These factors
indicate an economy that still faces structural challenges in
growth and development.

B

B

» The Human Poverty Index (HPI) was introduced by UNDP tqg
measure poverty and deprivation beyond income alone. It takes
into account factors like longevity, education, and standard of
living to provide a broader picture of human poverty.

« Unlike the HDI, which measures well-being, the HPI
specifically focuses on deprivation in the context of human
development.
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A

The Tendulkar Committee recommended a poverty line of Rs.
32 per day for rural areas and Rs. 47 per day for urban areas
based on the monthly per capita expenditure needed to meet
basic consumption requirements (food, clothing, and other
essentials) in India.

B

« India's GDP only includes the value of goods and services
produced within the country. Income earned by Indians abroad
is included in the Gross National Product (GNP), but not in
GDP.

« Exports, government expenditure, and private consumption
are all part of the Expenditure approach to GDP calculation.

A

« Industrial Policy Resolution (IPR) of 1956 laid the foundation
for a mixed economy.

* New Industrial Policy (1991) introduced Liberalization,
Privatization, and Globalization (LPG).

* MRTP Act (1969) aimed at preventing monopolistic and
restrictive trade practices.

* Make in India (2014) was launched to boost domestic
manufacturing and attract foreign investment.

Cc

Cc

The Union Budget 2025-26 recognizes the following four
engines of development:

1. Agriculture

2. Micro, Small, and Medium Enterprises (MSMEs)

3. Investment

4. Exports

While infrastructure development is crucial, it is not explicitly
listed as one of the four primary engines in this budget.

D

Cc

B

* Most Favored Nation (MFN) is a key principle of the World
Trade Organization (WTO) that ensures non-discriminatory
trade between member nations.

» Under MFN status, a country cannot favor one trading partner
over another and must extend the same trade benefits to all
WTO members.

Cc

B

* The World Trade Organization (WTO) was established to
promote global trade by regulating trade agreements, reducing
tariffs, and resolving trade disputes between nations.

* The UNCTAD focuses on trade and development, while the
IMF handles global financial stability, and the OECD promotes
economic cooperation and development among its member
countries.
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D

» Dumping occurs when a country sells goods in a foreign
market at a price lower than their cost of production or
domestic market price, often to gain market dominance.

* To counter dumping, countries impose anti-dumping duties
under WTO rules.

D

All the statements accurately reflect the fiscal projections
outlined in the Union Budget 2025-26:

* The total expenditure is projected at Rs. 50.65 lakh crore.
* The fiscal deficit is estimated to be 4.4% of GDP.

* Net tax receipts are anticipated to be Rs. 28.37 lakh crore.
* Gross market borrowings are estimated at Rs. 14.82 lakh
crore.

These figures are aimed at balancing growth initiatives with
fiscal prudence.

A

Brent Index is related to crude oil prices. It may refer to any or
all of the components of the Brent Complex, a physically and
financially traded oil market based around the North Sea of
Northwest Europe.

Cc

* Customs duty is a tax imposed by the Central Government on|
goods imported or exported from India.

* Land revenue and property tax are state-level taxes, while
sales tax was historically levied by states (now replaced by
GST).

A

A

* GDP = GVA + Net Indirect Taxes (indirect taxes minus
subsidies).

* GVA is often used to analyze sector-wise growth, making it al
better measure of real economic activity.

* The base year for GDP calculation was changed to 2011-12 i
India for better accuracy.

B

* eNAM is an online platform for the trading of agricultural
commodities in India. It aims to create a unified national
market for agricultural produce, allowing farmers to access
better prices and reducing intermediaries in the supply chain.
* By leveraging technology, eNAM helps improve the
efficiency and transparency of agricultural markets.

A

B

* Sustainable Development is defined by the Brundtland
Commission (1987) as development that meets the needs of thg
present without compromising the ability of future generations
to meet their own needs.

« It aims to balance economic growth with environmental
protection and social inclusion, ensuring long-term prosperity.
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B

» The Smart Cities Mission aims to develop smart cities by
improving urban infrastructure, promoting sustainability, and
integrating technology to enhance the quality of life for urban
residents.

* The mission focuses on projects like smart traffic
management, e-governance, and affordable housing to make
urban spaces more livable, sustainable, and efficient.

C

» Under FEMA, capital account transactions (e.g., investments,
loans, etc.) are regulated by the Reserve Bank of India (RBI)
and are subject to certain restrictions and guidelines to maintain
economic stability.

* FEMA aims to facilitate external trade and payments and
promote the orderly development and maintenance of the
foreign exchange market in India.

C

The Union Budget 2025-26 proposes the establishment of a
Nuclear Energy Mission with an allocation of Rs. 20,000 crore.
This mission aims to focus on research and development of
Small Modular Reactors (SMRs), with a target to
operationalize five indigenously developed SMRs by 2033.

100 D
Ex.
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